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Number  Cruncher : Chartered  Accountant  and Chartered  Tax Adviser  with  
over 10 years  of  experience  at  top  UK accountancy  firms  where  I have helped  
thousands  of  clients  navigate  their  finances .

Business  Owner : Left  the  corporate  world  last  year to  start  my accountancy  
practice,  specialising  in tax .

Adventurer : Explored  over 30  countries  and done everything  from  skydiving  
to  deep-sea diving .

Usman Azam



What do you need 
to run and stay in 

business
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Have money coming in

Ensure you don’t run out of it

Businesses  can survive  without  profit,  but  not  without  
cashflow .

NOT MUCH!
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Shows the  income  and expenses  of  business  for  a specific  
duration  (i.e. 12 months) .

Profit  and Loss Statement

Shows the  financial  health  of  the  business  at  a point  in time  (i.e. 
assets  and liabilities  of  the  business  as at  31 December  2024 ).

Balance  Sheet

Financial Statements
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W&E

LOSS

PROFIT
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Gross profit margin

Net profit margin

Expenses incurred wholly & 
Exclusively for business
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SHEET
BALANCE

Assets

Liabilities

Equity
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Overview UK tax system is over 200 years old

Legislation over 20,000 pages

Most complicated in the world

HMRC administers taxes

Tax

Self Assessment - Tax Return

Tax year runs from 6 April to 5 April



NI

UTR

tax
return

NI Number

UTR Number

Submission & 
Payment 
Deadline
31 January 2025



WHO NEEDS TO FILE A TAX RETURN

• Self -employed  with gross turnover more than £1,000

• Employed with salary over £150,000

• Dividend Income from shares

• Sold a capital assets (Shares, Crypto, Property etc.)

• Limited  Company Directors



PRIMARY BUSINESS STRUCTURES

Self Employed Limited Company
• Operating business in your 

personal capacity.

• Personal assets at risk in case of 
litigation.

• Minimal documentation required 
(Just one tax return for the year).

• Ideal for small businesses just 
starting out.

• Personal assets are protected as 
separate legal entity.

• Significantly more administrative 
requirements.

• Confirmation Statement, Accounts, 
Corporation Tax Return and 
Personal tax return.

• Good for businesses that are 
looking to grow. 



REGISTER FOR SELF ASSESSMENT
AS A SELF EMPLOYED INDIVIDUAL

CWF1 Form



REGISTER FOR SELF ASSESSMENT
AS A COMPANY DIRECTOR

SA1 Form



DIFFERENCE BETWEEN THE TWO FORMS

• This form is only used by 
self employed individuals.

• Registers for self 
assessment (UTR) and 
National Insurance 
Contributions.

CWF1 Form SA1 Form
• This form is used in all 

other cases.

• Only registers for self 
assessment (UTR number).



• Income Tax 

• Class 4 National Insurance Contribution 

• Class 2 National Insurance Contributions 

⚬ Fla t  ra t e  of £3 .4 5  pe r week (£179 .4 0  for t he  yea r)
⚬ Volunt a ry payment  t o build S t a t e  Pens ion ent it lement
⚬ Only required for individua ls  with profit s  be low £6 ,725

TAXES PAID BY SELF EMPLOYED INDIVIDUALS



0% Upto £12,570

20% £12,571 to £50,270

40% £50,271 to £125,140

45% Over £125,140

Income Tax

Tiered Approach

Key Tax Rates

0%

Class 4 NIC
Upto £12,570

6%

2%

£12,571 to £50,270

Over £50,270



COMPANIES
LIMITED



• How to form a company & costs involved

• Personal details & privacy

• Key roles in the company

• Share capital

• Corporation tax rates

• Standard Industrial Classification (SIC) Codes 

WHAT WE WILL COVER



• Straightforward & costs £50

• Takes less than 24 hours for 
the company to be formed

• Home address (if used) can 
be seen by anyone

HOW TO FORM A COMPANY

Direct on Companies House Through a formation agent

• Simila r proces s

• Cos t s  a round £20  more  t o ge t  
t he  privacy bundle

• Format ion agent ’s  addres s  is  
shown online  ins t ead of your 
home  addres s



KEY ROLES IN THE COMPANY 

Director Person with 
Significant 

Control (PSC)

Shareholder

Legally responsible 
for running the 
company

Someone who owns 
more than 25% of a 
company's shares, 
voting rights or has 
significant influence or 
control over the 
company. 

Owns  the  company . 
Can be an individual  
or an organisation .



19%

25%

Upto £50,000

£50,000 to £250,000

Over £250,000

Corporation Tax

Key Tax Rates
Flat Rate

Small Profit Rate

Main Rate



LETS LOOK AT COMPANIES HOUSE 
WEBSITE

Available Name 
Checker SIC Codes Existing Company 

Records



• Take salary of £12,570 from the company
⚬ Tax deduct ible  for company
⚬ No income  t ax a s  covered by pe rsona l a llowance

• Take  res t  out  a s  dividend
⚬ 0% on firs t  £5 00
⚬ 8 .75 % upt o £5 0 ,270
⚬ 3 3 .75 % be t ween £5 0 ,271 and £125 ,14 0
⚬ 3 9 .3 5 % over £125 ,14 0

TAX EFFICIENT PROFIT EXTRACTION 
LIMITED COMPANY



MISCELLANEOUS

Business Bank Account Accounting Software

• Open a business bank account as 
soon as possible.

• Use that for business income and 
expenses.

• Keeps business finances 
separate from your personal 
finances.

• Easy to keep track and work out 
profits.

• Use a bookkeeping/accounting 
software to manage your 
business finances.

• Links with your business bank 
account and fetches transactions 
automatically.

• FreeAgent: Free software with 
NatWest, RBS or Mettle bank 
account

VAT Registration

• Register for VAT when taxable 
turnover for last 12 months 
exceed £90,000.

• Charge 20% VAT on all sales 
after registration.



QUESTIONS
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